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Historic Declines:
Bankruptcy Filings at 1986 Levels

Talking Points

» Bankruptcy filings are at historic lows

» Consumer filings will not rebound until we see
an increase in bankruptcy triggers: viz.
unemployment, foreclosures, vehicle
repossessions, garnishment, etc.

» The economy is on a knife’s edge.
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Bankruptcy Filings Presently at 1986 Levels
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United States Population Growth 2021-2024: Lowest Per Capita Filings Under the Code
(107 million more people since 1985) - = -
2024 = 342 million FiIings per
[ = 710,000 people
— o | |
Js i o :
—— = i F i
—— i‘ i
[ 985 = 235 million III | '
o i e
e :IIIJI i
e IIII - I annanmmnn n
— T annanInanmaInmTar
amnmnnimnTanTmT i nTnT = ——

477



2025 ROCKY MOUNTAIN BANKRUPTCY CONFERENCE

ABI RMBC
Hon. Kevin R. Anderson
June 2025

Consumer
Spending
Comprises 2/3rds
of GDP.

As consumer
spending goes,

Consumer Spending
Is Vital to GDP Growth
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Colorado Chapter 11: Year-Over-Year Change

Utah Chapter 11: Year-Over-Year Change
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Why Haven't Filings Returned
to at Least Pre-Pandemic Levels?

Impact of Unemployment
on Bankruptcy Filings

14

Bankruptcy Triggers

» Notice of Foreclosure

» Repossession of car

» Garnishment

Unemployment Rate

Bankruptcy Cases
vs
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Unemployment: Colorado, US, & Utah c;ii‘ﬁ Unemployment Heat Map — April 2025 -
U.S.4.2% =
Utah 3.1%
19

If Unemployment is at Pre-Pandemic Levels,
Why are Bankruptcy Filings so Much Lower?

» High home equity allows consumers to borrow
their way out of trouble?

» Bankruptcy triggers not being pulled (foreclosure;
repossession, garnishment)

» Diminishment of bankruptcy as a considered
option for a fresh start?

Unemployment Take-a-Ways

Unemployment rate is low (reduces
bankruptcy filings; contributes to inflation; keeps
interest rates high).

Unemployment rate has decoupled
from consumer filing rate.

Low unemployment projected for
next 10 years.

Is this the New Norm?
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Low Unemployment
Projected for the Next 10 Years
(4.3 - 4.4%)

Impact of Foreclosures
on Bankruptcy Filings
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2000 - 2024
(record low since 2000)

And Bankruptcy Filings
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Record-Low Mortgage Delinquency Rates
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3.47% of mortgages have
\_‘- a delinquency of 30+ days

30-day delinquencies
60-day delinquencies
90-day delinquencies

at Record Low of 1.32%
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Mortgage Delinquencies
30-90+ Days )
(Nat'I Rate = 3.5%)
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YoY % Change In
Mortgage Delinquencies B
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Mortgages in
Foreclosure
(Nat'l Rate =.4%)
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Why The Decline in Foreclosures?

> Mortgage modifications, Reg X, loss mitigation,
forbearance, etc. .

» Low Unemployment.
» Significant home equity.

» |s this the New Norm?

Many Consumers Are Flush
With Home Equity

Record Home Prices
(even when adjusted for inflation)
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FRED Median Home Price Up $90,000 Since the Pandemic
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['$329,000
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Tappable equily on modigaged ressdential propenies

Average home has $313,000 in equity with
$264,000 (80% of value) being “tappable equity” —
historic highs
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Home & Mortgage Take-a-Ways

» Historic lows in mortgage delinquencies &
foreclosures (due to low unemployment and high home equity).

» Historic highs in home prices and mortgage
payments coupled with high interest rates.

> A recession (as in 2008) or a Black Swan event (ike the
Pandemic) could cause a sharp decline in home values.
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Consumer
Confidence, Debt,
Delinquencies &

Savings

Reasons for Hardship
Withdrawal:

v 39% avoid foreclosure
v 32% pay medical expense
v 12% home repairs
v 14% tuition
v 3% other
Why didn't these first two events

trigger a bankruptcy filing for at
least some of these consumers?

AMERICAN BANKRUPTCY INSTITUTE

401k Hardship Withdrawals Have
Tripled Since 2020

How Do Consumers Feel
About the Economy?

G i Not Great ...
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What About Consumer Debt Levels?

$18.04 Trillion

A

Credit Card Debt |

= $1.18 Trillion
(37% increase since 2020)

B
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However, When Adjusted For Inflation, Savings vs Credit Card Debt .
$18 Trillion In Debt It Is Not A Historic High (Even Seeven) \a
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Percentage Making Minimum Monthly Payment Transition Inte Serlous Delinguency (90+)
o by Loan Typa —
10.75%
43 44

. B Americans Fall Behind on Car
Car loan delinquencies

at highest rate in more
than 30 years.

6.56% of subprime
auto borrowers at least
60 days past due.

Payments al Highest Rale in Decades
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“We expect to see =
more than 9 million l|.—"
student loan [
borrowers face |
substantial declines
in credit standing ,."Jf
over the first . e

quarter of 2025.”
Fed ReserveBank NY Fa

And it’s already
started

46

Beginning in May, DOE
began involuntary
collection by offsetting tax
refunds and federal
salaries, and by seeking to
garnish wages

Hwdent loans in defaall to be referrad to
dabt collection, Education Department sayE

Garnishmentis a

bankruptcy trigger!

GovVv’t Debt & Persistent Inflation
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CPI (all items) 2007-2025 : -
¢ ) Inflation Rates
Has the Fed Whipped Inflation? Peak 8.99% by Category
Medical
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M2 Money Supply: Readily Available Cash from All Sources $21.7
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Worst of Both Worlds:
Stagflation
"Unemployment is likely to go - -
up as the economy slows, and ]
inflation is likely to go up as i
tariffs find their way to be
paid by the public."
on more than
historical growth
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But ... GDPNow is Predicting 2d Qtr. Growth of 3.8%
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A Portent of Stormy Weather Ahead?
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Real GDP
grows by 1.9%
in 2025
and 1.8% . J,.'\\
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Since WWII, Average Time Between Recessions is 6.5 years
But It's Been 17.5 Years Since Last True Recession

April '20 14.7%

AN

Dec 2007
10 6.1 b
175 Years

39 33 2 8.8 3 48 1 7.7
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What to Keep an Eye On

» Unemployment

l‘."r‘,
» Home Values

.

> Foreclosures & Delinquencies

> Interest Rates
> Gov't Debt & Inflation

11
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Hon. Kevin R. Anderson is a U.S. Bankruptcy Judge for the District of Utah in Salt Lake City, ap-
pointed on Sept. 4, 2015. Previously, he served for 17 years as the standing chapter 13 trustee for
the District of Utah, administering more than 70,000 chapter 13 cases. Judge Anderson served as
president of the National Association of Chapter 13 Trustees (NACTT), and he served on several
national committees regarding chapter 13 legislation, rules, forms and policy. He has frequently
written and presented on chapter 13 issues, including for the Norton Bankruptcy Law Advisor, the
ABI Journal, the NACTT Quarterly and the NACTT Academy for Consumer Bankruptcy Education.
He also is a Fellow in the American College of Bankruptcy. Prior to his appointment as chapter 13
trustee, Judge Anderson practiced for 13 years as a commercial litigator with an emphasis on civil
fraud, real property, and representing chapter 11 and 7 trustees. He also clerked for Hon. David N.
Naugle, U.S. Bankruptcy Judge for the Central District of California. Prior to law school, Judge An-
derson worked for two years as a data systems specialist testing military and commercial jet engines
for General Electric. He received his J.D. cum laude from the J. Ruben Clark Law School at Brigham
Young University.

Charvi Gupta is a senior director at Getzler Henrich & Associates in New York and has more than
10 years of experience in turnaround, restructuring, M&A and bankruptcy situations. Her exper-
tise includes business plan analysis, performance improvement, cash and vendor management, op-
erations restructuring, workouts, bankruptcy consulting and interim-management engagements. She
also works with law firms on forensic and litigation support assignments in bankruptcy cases. Ms.
Gupta’s experience spans multiple industries, including health care, food and beverage, retail, com-
mercial real estate and hospitality, security alarm, automotive, consumer products and restaurants.
She is a board member of the New York Institute of Credit as well as Legal Aid Society’s New Lead-
ership Program. In 2023, Ms. Gupta was honored as one of ABI’s 40 Under 40 Emerging Leaders in
Insolvency Practice. She is a member of the Turnaround Management Association and serves on the
NOW committee (NY chapter), and she is a member of IWIRC and serves on its Finance committee.
Ms. Gupta received her B.A. in economics and statistics from St. Xavier’s College in Mumbai, her
M.S. in finance from the University of Rochester and her M.B.A. from Columbia Business School.





